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(Vetoedin Part)

AN ACT tocreate 16.295, 20.505 (1) (fm) and 25.17 (72) of the statutdating to: venture capital investment

programand making an appropriation

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTion 1. 16.295 of the statutes éseated to read:

16.295 Fund of funds investment piogram. (1)
DEerFINITION. In this section, “investment managenéans
the person the committee selects under sub. (3) (a) 1.

(2) ESTABLISHMENT OF PROGRAM. The department
shall establish and administer a program for the invest
mentof moneysin venture capital funds that invest in
businessecated in this state.

(3) SELECTION OF INVESTMENT MANAGER; CONTRACT
APPROVAL. (a) 1. The secretary shall form a committee
to select the investment managdihe committee shall

Vetoed
In Part

reviewthat evaluates the terms of the contract afetof
an opinion concerning the extent to which tentract
conformswith this section and implements subs. t@)
().

(b) 1. The secretary shall notify in writing the joint
committeeon finance of the investment manager selected
under par(a) 1. The notice shall include the departnsent’
proposecdontract with the investment manager

2. If, within 14 working days after the date the joint
committee on finance receiveshe legislative audit
bureau’detter of review under pafa) 2., the cochairper
sonsof the joint committee on finance dot notify the
secretarythat the committee has scheduled a meeting

consistof 3 representatives of the investment board and déterminewhether the departmestproposed contract

2 representatives, appointed by the secretditye capi

with the investment manager is contrary to this section or

tal finance ofice in the department. The committee shall fails to implement an applicable provision of subs. (4) to
selectaperson as investment manager who has expertise(7). the department and investment manager may execute

in the venture capital or private equity asset class.
2. When the department gives thetice under par

thatcontract. If, within 14 working days after the date of
that notice, the cochairpersons of the committee notify

(b) 1., the departmersthall submit its proposed contract thesecretary that theommittee has scheduled that meet

with the investment manager tbe legislative audit
bureaufor review The legislative audit bureau shall

ing, the department and investment manager may
cutethecontract unless the committee determines at that

reviewthe proposed contract and, within 14 days after it meetingthat the contract, in whole or in partcsntrary

receiveghe proposed contract for reviesubmit tothe

to this section or fails to implement an applicable provi

joint committee orfinance and the department a letter of sionof subs. (4) to (7).

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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(4) CONTRACT WITH INVESTMENT MANAGER; DISCLO-
SUREREQUIREMENT. (&) Subject to sub. (3), the depart
mentshall contract with the investmemtanager The
contractshall establish the investment manageom
pensationincluding any management feAny manage
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other affiliated entity in this state, the businessall
promptly pay to the venture capital fund an amount equal
to the total amount of moneys designated under(par

1. that the venture capithlnd invested in the business.
Theventure capital funghall reinvest those moneys in

mentfee may not exceed, annually for no more than 4 one or more businesses that are eligible to receive an
years,1 percent of the total moneys designated under subinvestmentunder this subdivision, subjectthe require

(5) (b) 1. and raised under sub. (5) (b) 3.

(b) The investmenmanager shall disclose to the
departmenany interest that it or an ownetockholder
partner,officer, director memberemployee, or agent of
theinvestment managéas in a venture capital fund that
receivegmoneys under sub. (5) (b) obasiness in which
aventure capital fund invests those moneys.

(5) INVESTMENTS IN VENTURE CAPITAL FUNDS. (@)
Subject to sub. (4) (a), the department shalhy
$25,000,00Grom the appropriation under s. 20.505 (1)
(fm) to the investment manager in fiscal year 2013-14.

(b) The investment manager shall invest the follow
ing moneys in at least 4 venture capital funds:

1. The moneys under pda).

2. At least $300,000 of the investmenanages
own moneys.

mentsof this section.

2. Commit at least one—half of any money®iteives
under par (b) to investments in businesses within 24
monthsafter the date it receives those moneys and com
mit all of those moneys to investments in businesses
within 48 months after that date.

3. Invest all of the moneys it receives under fiar
in businesses in the agriculture, information technglogy
engineeregroducts, advanced manufacturing, medical
devices,or medicalimaging industry and attempt to
ensurehat all of thosenoneys are invested in businesses
that are diverse with respedb geographic location
within this state.

4. At least match any moneys it receives under par
(b) and invests in a business with an investmettharn
businesof moneys the venture capital fund has raised

3. At least $5,000,000 that the investment manager from sources other than the investment managére

raisesfrom sources other than the department.

(c) 1. Of the moneys designated under. fia), the
investment manager may notinvest more than
$10,000,000n a single venture capital fund.

2. Of the moneydlesignated under patb), the
investmentmanager shalkommit at least one-half of
thosemoneys to investments in venture capital funds
within 12 months after the date the investmeanager
executeghe contract under sub. (4) (a), and itheest
mentmanager shall commit all of those moneys to invest

investmentmanager shall ensure that, on average, for
every$1 a venture capital fund receives urtar(b) and
investsin a business, the venture capital fund invests $2
in that business from sources other than the investment
manager.

5. Provide to the investment manager the information
necessaryor the investment manager to compléie
annualreport under sub. (7) (a) attie quarterly report
undersub. (7) (c).

6. Discloseto the investment manager and the depart

ments in venture capital funds within 24 months after that ment any interest that the venture capital fundaor

date.

owner, stockholder partner officer, director member

(d) The investment manager shall contract with each employeepr agent of the venture capital fund holds in a

venturecapital fund that receives monaysder par(b).
Eachcontract shall require theenture capital fund to do
all of the following:

1. Make newinvestments in an amount equal to the
moneysit receives under pafb) in one or more busi

businessin which the venture capital fund invests or
intendsto invest moneys received under.{h).

(e) The investment managdsiprofit—sharing agree
mentwith each venture capital fund that receives moneys
underpar (b) shall be on terms that asebstantially

nesseshat are headquartered in this state and employ atequivalentto the terms applicable for other funding

least50 percenbf their full-time employees, including
anysubsidiary or other fiiated entity in this state, and
investat least one—half of those moneys in onenore
businessethat employ fewer than 150 full-time employ
ees,including any subsidiary or otherfiiited entity,
whenthe venture capital fund first invests moneythm
businesainder this section. The venture capital fend’
contractwith a business in which the venture capital fund
makesan investmentinder this subdivision shall require
that,if within 3 years aftethe venture capital fund makes

sourcef the venture capital fund.

(6) SPECIAL REQUIREMENTS FOR INVESTMENTS OF
MONEYS CONTRIBUTEDBY THE STATE. (a) Thenvestment
manageishall hold in an escrow account its gross- pro
ceedsfrom all investments ofhe moneys designated
undersub. (5) (b) 1. until the investment manager satis
fies par (b).

(b) At leastannually the investment manager shall
pay any moneys held under péa) to the secretary for
deposit into the general fund until the investment-man

thatinvestmentthe business relocates its headquarters agerhas paid a totaif $25,000,000 under this paragraph.

outsideof this state or fails to employ at least 50 percent

of its full-time employees, including any subsidiary or

(c) After theinvestment manager satisfies.p@),
theinvestment manager shall pay 90 percent of its gross
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proceedsfrom investments of the moneys designated (b) No later than 10 days after it receivesitheest
undersub. (5) (b) 1. to the secretary for deposit into the ment manages report under pafa), the department

generafund. shallsubmit the report to the chief clerk of each house of

(7) REPORTSOF THE INVESTMENT MANAGER; PUBLIC thelegislature, for distribution to the legislature unger
DISCLOSURES. (@) Annuallywithin 120 daysfterthe end  13.172(2).
of the investmenma_nagefls fiscal yearthe investment (c) Quarterlythe investment manager shall submit
manageshall submit a report to the department for that reportto the department for the preceding quarter that
fiscal year that includes all of the following: includesall of the following:

1. An audit of theinvestment manage financial 1. An identification of eachventure capital fund
statementperformed by amdependent certified public  yndercontract with the investment manager unsie.
accountant. (5) (d).

2. The investment managdsrinternal rate of return 2. An identification of eachusiness in which a ven
from investments under sub. (5) (b). _ turecapital fund held an investment of moneys the ven
3. For each venture capital fund that contracts with ¢,re capital fund received undsub.(5) (b) and a state
Ithe!nvestment manager under sub. (5) (d)ogthe fot mentof the amount of the investment in each business

owing:

that separately specifies the amouwritmoneys desig
natedundersub. (5) (b) 1. that were contributed to the
investment.

3. A statemenbf the number of employees the busi
ness employed when the venture capital fund first
investedmoneys in the business that the venture capital
fund received under sub. (5) (b) aride number of
employeeshe business employed at the end of the-quar
ter

(d) The department shall make the investment-man
ager’squarterly report under pdc) readily accessible to
the public on the departmestinternet site.

(8) PROGRESSREPORTS. In 2015 and 2018, no later
thanMarch 1, the departmeshall submit reports to the
joint committee orfinance that include all of the follow

a. The name and address of the venture capital fund

b. The amounts invested in the venture capital fund
undersub. (5) (b).

¢. An accounting of any fee the venture capital fund
paidto itself or any principabr manager of the venture
capitalfund.

d. The venture capital furglaverage internal rate of
returnon its investments dhe moneys it received under
sub.(5) (b).

4. For eachbusiness in which a venture capital fund
held an investment of moneys the venture capital fund
receivedunder sub. (5) (b), all of the following:

a. The name and address of the business.

b. A description of the nature of the business.

c. An identification of the venture capital fund that

madethe investment in the business. Ing: .

d. The amount of each investment in the busiaads (@) A comprehensive assessment of the performance
the amount invested by the venture capital fund from !0 date of the investment program under this section.
fundingsources other than the investment manager (b) Any recommendations the department has for

e. The internal rate of return realized by the venture improvemenbf the investment program under this-sec
capitalfund upon the venture capital fusdixit from the ~ tion and the specific actions the department intetds
investmenin the business. takeor proposeso be taken to implement those recom

f. A statement of the number of employees the-busi mendations.
ness employed when the venture capital fund first (c) Any recommendations the investment bdzas
investedmoneys in the business that the venture capital for improvement of the investment program under this
fund received under sub. (5) (b), the numbeemiploy sectionand the specific actions the investment boare pro
eesthe business employed on the first day of the invest posedo be taken to implement those recommendations.
mentmanages fiscal yearand the number of employees (9) EXEMPTION FROMLOW BID AND CONTRACTUAL SER-
the business employeah the last day of the investment VICES REQUIREMENTS. Sections 16.705 and 16.75 do not
managesrs fiscal year apply to this section.

SecTioN 2. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert the following amounts
for the purposes indicated:

2013-14 2014-15
20.505 Administration, department of
Q) SUPERVISIONAND MANAGEMENT
(fm) Fund of funds investment program GPR A 25,000,00 -0- Vetoed

In Part
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SecTioN 3. 20.505 (1) (fm)of the statutes is created SecTioN 4. 25.17 (72) of the statutes is created to
to read: read:

20.505(1) (fm) Fund of funds investment program. 25.17(72) Appoint the board' representatives to the
The amounts in the schedule for the venture capital committeeunder s. 16.295 (3) (a).
investmeniprogram under s. 16.295.




